
URP 525 - Financing Urban Development   Registration # 23171 

Spring 2014 Syllabus                               Wednesdays 2:30 – 5:10 PM      

Professor Alfred D. Price     207 Diefendorf Hall 

adprice@buffalo.edu      (3.0 Credit Hours) 

 

Purpose and Objectives 

 

This course is intended for graduate students in Urban Planning and Architecture, especially 

those interested in making real estate development a focus of their professional practice. The 

purpose of the course is to familiarize future planning and design practitioners with the complex 

process by which development projects are actually brought into being. PD 525 serves as an 

elective requirement for MUP students who are completing a Specialization in either Urban 

Design or in Community Development and Urban Management. Those interested in 

development in foreign nations should note that this course covers development only in the 

domestic (U.S.) policy context. 

 

Examined at the scale of the typical American urban development (or redevelopment) project, 

the developer‟s ability to obtain financing is the critical matter upon which the decision to build 

or not build is based. It is in this sense that one might say decisions on finance shape the urban 

environment. If planners and architects do not understand the basis for these decisions, they risk 

being marginalized in the development process. Increasingly, planners and architects are 

working with, for, or on the opposite side of the table from real estate developers.  To fail to 

understand their motivations -- or, worse yet, to be unable to analyze the basic financial 

feasibility of a development scheme -- places the planner, architect, or city manager at a 

considerable disadvantage professionally. 

 

“Financing Urban Development” will attempt to render transparent the process by which built 

urban space is created.  While we will discuss land use controls, this is not a course in planning 

law: that subject matter is covered in another offering of the department.  Similarly, while we 

will examine finance mechanics in considerable detail, this is not a Business Management 

course: courses in investment theory and finance are offered through the University's School of 

Management.  PD 525 will touch upon such concerns, but always from the viewpoint of the 

project planner and/or architect. It is the instructor's hope and intention that students will gain 

sufficient familiarity with and mastery of financing techniques that, by the end of the semester, 

they will be capable of evaluating the basic financial feasibility of their own plans and ideas. 

 

Requirements 

 

Attendance at all seminar meetings is required, and regular participation in seminar discussions 

is expected and will be monitored.  Readings, while not overly lengthy, will involve unfamiliar 

terms and concepts, use of some math, and they require considerable concentration. They should 

be completed according to the attached outline in advance of the scheduled classes. In at least 

one instance, each student will be responsible for preparing a briefing document, explaining the 
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content of the assigned readings to your classmates. Computational homework exercises will be 

given during weeks 4 - 8 of the semester.  A two-hour written midterm examination will be 

given.  The major work for each student for the semester will be an analysis of a development 

proposal, prepared as a Final Project for the course.  Separate instructions for this final project 

will be distributed at mid-term. If all requirements are completed, final grades shall be 

determined by the instructor according to the following weighting system: 

Attendance/Participation 10% (including “roundtable” briefing papers) 

Homework Exercises  25% (5 @ 5% each, graded “high pass, pass , or fail”) 

Mid-Term Exam  25% 

Final Project   40% 

 

Texts and Materials 

 

Two textbooks for the course have been ordered through University Bookstore on Main Street, 

and should be purchased as soon as possible.  We will read them both in their entirety: 

Modern Real Estate by Charles H. Wurtzebach and Mike E. Miles, 5th Edition, 1994. 

Financing Economic Development in the 21
st
 Century, (2

nd
 ed.) Sammis B. White and  

 Zenia Kotval, Eds. (2012) 

Additional readings have been placed on the Library‟s Electronic Reserve, and/or will be posted 

to the course‟s UBLearns “Course Documents section..  

 

Most students will find they can complete homework assignments using a pocket calculator.  

Others will find that spreadsheets can be set up for a more professional looking financial 

analysis.  The Wurtzebach and Miles text contains abbreviated mortgage tables in an appendix, 

though they are out-of-date and will be supplemented by class handouts.  

 

Instructor Office Hours 

 

The instructor will normally be available on Tuesday afternoons from 3:00 – 5:00 PM in his 

office, Room 0-5-N Hayes Annex C. Students wishing to meet privately with the instructor may 

sign up for a time slot on the sheet posted outside the instructor’s office door.  Requests for 

appointments at times other than posted office hours may be made by e-mail (top of Pg. 1) or 

telephoning the instructor at 829-5471.  Please note that leaving a voice mail message does not 

constitute a confirmed appointment. Students are encouraged to use Email to ask the instructor 

questions about homework assignments. 

 

All graduate students should be familiar with UB‟s Graduate Academic Integrity Policy found 

on the webpage of the Graduate School. For any who require special accommodation to 

participate in this class, please consult UB‟s Accessibility Resources Office which can be located 

on MyUB. Formal letters of accommodation should be presented to the instructor during the first 

week of the semester. 

 



 COURSE OUTLINE AND READINGS 

 

Week No. Date  Discussion Topics and Reading Assignments 

 

   1   Jan. 29  Introduction and Course Housekeeping  

   

PART I: The Rules, The Players and The Game 

 

   2                   Feb. 5              Discussion: "Determining the Value of Urban    

Land: Review of Historic Economic Models of Urban Structure” 

Reading: MRE, Chapter 2 on "Regional and Urban Economics" 

and Chapter 28 on "Long Term Trends in Urban Structure and 

Land Use." On UBLearns,”Getting Your numbers in a Row” by 

Rebecca Leonard AICP and Sara Egan-Endsley AICP, Planning 

magazine, Nov. 2013      

 

   3                    Feb. 12           Discussion: "Overview of the Development Process: Investor   

Motivations & the “Time Value” of Money 

Reading: MRE, Chapters 1, 3, 4, 5, and especially 14. 

    FED, Chap. 1 and 2 

 

   4                    Feb. 19 Discussion: "Analyzing the Market for Development" 

Reading: MRE, Chapters 9, 26, and 27. 

E-Reserve: Barrett and Blair, Chapter 10. 

Homework # 1 due in class 

 

   5                    Feb. 26 Discussion: "Principles of Valuation: Estimating Total 

Development Costs and Projecting Cash Flows" 

Reading: MRE, Chapters 6, 7, 8. 

E-Reserve: Barrett and Blair, Chapter 2. 

Homework # 2 due in class 

 

   6                    Mar. 5 Discussion: "The Investor's Calculus - Computing Debt Loads and 

Equity Ratios" 

Reading:  MRE, Chapters 13 and 15 on "The Financial System and 

Real Estate Finance" and "Mortgage Underwriting: The Lender's 

Perspective"  

E-Reserve: Chap 3 on “Housing Finance” in Alex F. Schwartz, 

 Housing Policy in the United States (2010) 

    Homework # 3 due in class 

 

   7                     Mar. 12  Discussion: “The Impact of Taxation on the Investor‟s Calculus” 

 Reading: MRE, Chapters 17 and 18 covering real estate 

taxation and its impacts on financial decision-making.  

UBLearns: updated Tax Tables will be posted 

    Homework # 4 due in class; term project guide handed out in class. 

   

8    Mar 17 – 21 Spring Recess – Classes Suspended 

 

 



 

9   Mar. 26 MID-TERM EXAMINATION IN CLASS (1.5 hour) 

      followed by 

    Discussion: "The Discounted Cash Flow Model: Introduction" 

    Reading: MRE, Chapter 20 on “Investment Analysis”  

and 21 on "The Discounted Cash Flow Model". 

E-Reserve: Barrett and Blair, Chapter 3. 

 

PART II:  Negotiating Successful Development Deals 

 

 

10   Apr. 2  Homework # 5 due in class. Discussion of  

“DCF Analysis and Net Present Value” 

Reading: You may wish to re-read MRE Chapter 21. See also on 

E-Reserve  Pyhrr and Cooper, Chapter 4 and Chapter 11 on 

"Discounted Cash Flow” and “Ratio Analysis" for comparisons. 

    Topical Discussion: “Subsidization & Blended Finance Schemes” 

 

11                     Apr. 9  “Use of Tax Credits in Financing of Historic Preservation " 

 Guest Speaker: Jason Yots, Esq., Preservation Studios, Buffalo 

     Reading: MRE, Chaps. 23 and 25 

    FED, Chap 3 and 4 

    In class, FED readings will be assigned for briefing papers. 

 

12                    Apr. 16 Discussion: “Arranging for Interim and Permanent Financing in an 

Uncertain Environment: Using Low Income Housing Tax Credits ” 

Guest Speaker:  Joseph Eicheldinger, Vice President and Sr. 

Relationship Manager, Community Development Lending, 

Keybank of WNY 

E-Reserve: Chap 5 on “The Low Income Housing Tax Credit” in 

Alex F. Schwartz, Housing Policy in the United States  

     

13                     Apr. 23 Discussion: STUDENT ROUNDTABLE on "Public 

„Incentivizing‟ of Development”  

Reading: FED, Chapters 5 - 8, and 10 - 15 (readings will have been 

individually assigned, and each student will prepare a “briefing” 

paper to share with classmates) 

  

14                     Apr. 30 Discussion: “How Will the Current Turmoil in US Financial   

    Markets Affect the Future of Home Mortgages?” 

    DVD: “Inside Job” 

 Reading: FED Chaps. 9 and 16 

    

 15                     May 7 Discussion: Students‟ Final Project In-Class Presentations  

 

ALL FINAL PROJECTS DUE IN CLASS ON 5/7/14 –  

NO EXCEPTIONS! 

 

   


